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Abstract

The trade war has caused global trade protectionism, the global supply chain
is being reorganized, and the world in 2020 is being affected by COVID-19.
Facing this turbulent international situation, Taiwan changed its economic
policies and paid more attention to optimizing domestic economic development
strategies. This is because if domestic consumption is moderately stimulated, it
can at least stabilize the regional economy and further support domestic

economic stability.

To generalize the domestic demand industries or potential domestic demand
industries in southern Taiwan (Tainan, Kaohsiung, Pingtung), this study first
studies the GDP expenditure to explore the domestic economic creation in recent
years. To understand the changes in the consumer demographic structure, this
study uses Open Government Data (OGD) to explore the changes in the
demographic structure and family structure of Southern Taiwan in recent
years.This study also uses literature collection and questionnaire survey methods
to sort out consumer preferences and business development trends. As a demand
side, this study further focuses on consumer demand in the Inelastic demand and
Market gap to explore potential or existing domestic demand Industries (as the
supply side).

Secondly, in terms of the central government's major investment and local
government resources, this study observes the structure of shopping districts in
the three cities and their respective characteristics and development strategies in
southern Taiwan. Besides, this study also explores the development and future
trends of service sectors and clarifies the differences in industrial development

and policy needs in the three cities.



Domestic demand industry generally refers to the industry formed by all
domestic needs (investment and consumer demand). Therefore, it is closely
related to population growth and preferences, due to mature industrial technology;,
market saturation and difficulty in the development of distribution channel, the

domestic demand industries are in a highly competitive situation.

Based on the scale of the consumer population is an important support for
domestic demand industries. If you can develop new products or services from
potential needs. Then priority investors can not only create new job opportunities,
but also obtain monopoly or oligopolistic profits from them. Therefore, studying
the scale, trends and preferences of domestic consumer groups may be able to

identify potential market and economic opportunities.

Moreover, studying the domestic population and family structure, we can

find out four characteristics of Taiwan’s population and family structure:

1. of the elderly population and the baby-boom, Taiwanese over 50 years old

has rapidly increased by nearly 38% of the total population in 2019.

2. People under 14 years old in Taiwan are decreasing due to factors such as
fertility, non-marriage, and late marriage, in 2019, it only accounted for 12%

of the total population.

3. The proportion of people over 15 years old without a spouse (including the
unmarried, divorced, and the widowed) is almost the same as those with a
spouse. Changes in family structure will affect family consumption habits

and patterns.

4. In recent years, small families such as unmarried, single-parented, and
doubleton families are increased, while the population of Taiwanese is

decreasing.



Besides, we have compared household income and expenditure data of cities
in southern Taiwan, we can see that household expenditures in southern Taiwan

have the following characteristics:

1. The consumption ratio of "restaurants and hotels" continues to increase, and
the expenditure is stronger, showing that the people in southern Taiwan have

gradually developed the habit of spending in restaurants.

2. The percentage of "recreation and culture™ and “entertainment and cultural
services" of southern Taiwanese households remains slightly decreased.
When household income is tight, it will control non-essential expenditures,
such as recreation, culture, and entertainment. The difference in disposable

income in southern Taiwan has significantly increased in recent years

3. Although the percentage of family spending on "package tour" in south
Taiwan has increased, it shows more and more people like traveling.
However, the expenditure fluctuates greatly, and the percentage of package
tour is relatively low, which might relate to the limited disposable income of

the family and its relative instability.

This study observes that the development of the three cities in southern
Taiwan is slightly different, thus forming the existing regional industrial

situation.

Tainan city makes good use of the resources of its historic city, uses the city
as a stage and holds art and cultural activities every year, cultivates local
performing groups and artistic talents, and gradually cultivates the preferences
and consumption habits of local residents for art and cultural, and enhances the
aesthetic quality of the city. The creation of a business district pays more
attention to "specialization” and "uniqueness", creating unique products of the

business district, and using uniqueness as the best marketing strategy.



Since Kaohsiung city has many high-quality venues, this has given the city a
world-class status and raised the level of Kaohsiung's arts and cultural activities,
but it has made it difficult for regional arts and cultural groups or exhibition
groups to exhibit opportunities, which is not conducive to the development of
talents. There are many business districts in Kaohsiung that start with wholesale,
distribution, and market clusters. This makes products have low differentiation,
less uniqueness, and limited product premiums. It is more difficult to attract

consumers' attention.

In recent years, under the guidance of the upgrading of agriculture and
fishery, Pingtung country has successfully boosted the regional economy. In
addition, it has actively used characteristic agricultural products to promote

tourism and created business opportunities through alliance marketing strategies.

Based on the characteristics of the regional industry and consumer
preferences, this study proposes the following policy recommendations:
I . Agricultural development strategy in southern Taiwan

1. The collection of data is not yet able to create information and use it for
regional analysis. It is suggested that data collection criteria and
information specifications can be established on the regional agricultural
information evaluation system to facilitate future agricultural early
warning and policy reference.

2. The agricultural technology is proficient and many solutions have been
established in Taiwan, but it is difficult to make profits due to the
insufficient scale of the domestic market. Southern Taiwan’s agricultural
capabilities can be used as a training base, And expand to the agricultural

service market of the new southbound countries. It is recommended to



cooperate with Taiwanese firms in foreign countries to match the
agricultural problems that need to be solved, to export agricultural and
consulting services to other countries, and expand from agriculture to
other business opportunities.

3. Simple processing is difficult to maintain product quality, and it is
difficult to highlight product differences, but it is easy to be imitated.It is
recommended to consider lifting the processing restrictions of
small-scale agricultural operators and encourage them to improve food
processing technology. Through Food and Agriculture Education, guide
consumers to learn the value of food processing technology, thereby
creating the diversity and uniqueness of agricultural product processing

and establishing a better market positioning.
I1. Development Strategy of Senior Industry in Southern Taiwan

1. The design of old buildings is not friendly to the elderly, which increases
the risk of living and activities for the elderly. It is recommended to
establish standards for reference in residential micro-improvement design
and form an executive team, which not only encourages the renovation of
old houses, but also encourages the public to replace auxiliary equipment
and smart appliances. so as to highlight high-quality products and

facilitate purchase.

2. When small families have home accidents, they often miss the prime
time for first aid due to delayed discovery. It is suggested that the
investment tax incentives can be used to guide resources to strengthen
the construction of 5G in rural areas, and to establish a real-time
notification network in series with community hospitals or long-term

care institutions to strengthen the scope of social safety network care.



romote the long-term care industry from a government-guided industry to
a free market economy industry. It is recommended to introduce
Top-of-the-line new venture into the community or combine commerce
and communities to form long-term care residences, create a good
high-end living environment, It promotes the impression of the city, and

also adds incentives for local talents.

I11. The development strategy of parent-child life in southern Taiwan

1.

The construction of the sports center is expensive, and it may be
prioritized to invest in the planning of the whole-age park, close to the
people’s life, so as to gradually develop the people's sports habits and

expand the sports industry market.

Information is scattered due to multimedia and multiple platforms. It is
recommended to establish an information aggregation platform according
to groups and needs, so that residents in the city can obtain the

information they need more quickly.

IV. Development strategy of the pet industry in southern Taiwan

1.

The global pet health demand market is huge, and the restriction of feed
medicine has become a trend. Combining the research and development
energy of pingtung agricultural biotechnology park and the domestic
manufacturing strength of Prepared Animal Feeds Manufacturing, it can
continue to develop special functional foods for pets and economic
animals, and develop new southward National pet health business

opportunities.

Due to proper care, pets also have aging problems. The main service
needs of pet owners are elderly pet care and pet funeral services in

southern Taiwan. It is recommended to refer to the industry promotion



model of the New Taipei City Government and promote the pet
Long-term care industry in Southern Taiwan through the establishment of

a system.

V. The advancement strategy of the tourism industry in southern

Taiwan

1.

According to the questionnaire survey, the elderly in the three cities of
southern Taiwan have the most willing to pay for simple domestic
tourism. If the tourism industry can be effectively developed, it will have
a positive effect on the regional economy and the economy on weekdays.
However, the lack of transportation and the inconvenience of traveling
for the elderly have become obstacles. It is recommended to strengthen
the transportation service between tourist areas and create a friendly

environment for the elderly.

South Taiwan's tourism environment still leave much to be desired in
receiving international tourists. It is recommended to adjust from the
guidelines and instructions, and gradually build a friendly-city suitable
for international business travel. Collect the preferences and needs of

international travelers to plan city tours for different groups of customers.

In the short term, the traffic flow from Kaohsiung to Kenting can be
diverted using new attractions, thereby accumulating tourism industry
capabilities and laying the foundation for the development of major
transportation construction. The overall tourism of southern Taiwan
should be transformed into "deep-level tourism" and integrated into the
"Great Southern Project” to form a regional development consensus and
overall development strategy to enhance regional industrial

competitiveness.



V1. Development strategy of public sector resource operation

1.

Groups in north Taiwan are more likely to win Tenders from the local
government because they have more resources. However, it is difficult
for these groups to invest deeply in local cities, and they do not
contribute much to the economic development of the region or the
development of human resources. It is recommended that the central and
local governments can strengthen the performance evaluation design of
the local economic diffusion when designing the content of the tender, or
adjust the criteria for winning the tender, and pay more attention to the

long-term development of the regional economy, talents, and team.

Local governments have their service models. Innovative services can
help improve administrative efficiency and service quality, which are
worthy of being promoted and learned. To improve the innovation and
efficiency of the civil servant service model, it is possible to increase the
opportunities for civil servants to communicate across cities and
understand the differences in the actual execution details of the same

tasks.

There are common resources and unique resources among cities. To
expand the efficiency of resource utilization, more active resource
allocation across cities is required. It is recommended to establish a
"South Taiwan Industrial Development and Investment Promotion
Committee Platform™ to create opportunities for communication and
cooperation.It can also enhance the ability to communicate with each

other and assist enterprises.

The transportation subsidy policy (replace the old for the new) is about to

expire. It can turn to the research and development of related subsidies



and industry promotion strategies for mobile vehicles with smart
functions to assist the development of smart product development related

industries.

If the domestic demand industry is doing well in the distribution channel,
it is easier to bring in orders. However, it is difficult for SMEs to develop
distribution channels, so the government can establish a selection system,
awards or certificates, or other information exposure mechanisms to help

high-quality products become more popular.

Accelerate the integration of the latest trends in international exhibitions,
and evaluate the possibility of night activities to highlight the differences

of Kaohsiung conventions and exhibitions.

Art and culture need to be implemented in the lifestyle of the people so
that the relationship between the region and the people can be
strengthened. In the beginning, the government’s needs can become the
basis of opportunity creation. The mid-term goal can encourage local
groups to join together and actively expand exhibition and performance
opportunities. Finally, establish consumption habits to expand the

regional art market.

The transformation of the business district requires a more
comprehensive and active transformation strategy, shaping unique
characteristics, and establishing reciprocity to overcome the "surface

business" that has lost features and has no new highlight for a long time.
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