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Abstract

This study focus on three topics: first one is the period of “the 14th
Five-Year Plan” and gets a grasp on China’s economic performance for
2021-2025. Second, this study analyzes the problems and adjustments of China’s
reform and opening-up policy, and further masters China’s 2020 economic
outlook. Third, This study also explores the impact of both the China’s
preferential policies for Taiwan and Hong Kong protests, and understands

Taiwan-based firms’ business model adjustments in China.

China’s 14th Five-Year Plan will embark on a new journey toward fully
building a modern socialist country and connect “the Long-Range Goals for
2035.” As there appears to be no end in sight to the U.S.-China strategic game,
China vigorously makes scientific and technological innovations to prepare for
U.S.-China economic decoupling in the next five or even ten years. In the
meantime China fosters a new development paradigm with internal circulation as
the mainstay and dual circulations reinforcing each other. It is a strategic decision
China have made based on the current stage and conditions of development in
China and with full consideration given to economic stability and changes in the

external environment.

The main objectives of China’s 14th Five-Year Plan include: First, China
will expand domestic demand as a strategic priority and ensure smooth flow of
economic activity. China will continue to achieve breakthroughs in new
infrastructures and further expand domestic demand. Second, scientific and
technological innovations would be greatly enhanced to continue achieving
breakthroughs in technologies, materials, equipment as well as new products and

business models. Meanwhile, China will continue to deepen reform and energize



the market. In a word, to tap into the enormous potential of the market at home
amid tumbled external demand is highlighted by the plan. However, the prospects
for related reforms are not optimistic, cause by the economic operation faces
relatively heavy pressure due to difficulties and challenges caused by intertwined

structural, institutional and cyclical problems..

In terms of China’s preferential policies for Taiwan, thoese measures may
not making significant effects. However, we still need to pay attention on this
topic, for China may propose more incentives policies to Taiwan as a way to
implement its global propaganda. Moreover, Taiwanese enterprise should
deliberate on the participation of those preferential measures and the related
issues, such as the 2019-20 mass protest in Hong Kong, the follow-up
development of Hong Kong National Security Law, and the rick exposure of

Taiwanese banks.

In summary, the recommendations of this study are as follows: First,
considering the importance of China’s position in the global supply chain, it’s
difficult for the other countries to “complete decoupling” with China. But it is
feasible to adopt “semi-decoupling” arrangement in the local areas. Cross-border
supply chain need to reflect upon the situation of “the US and China’s technology

standards may be decoupled, but global economic and trade can’t be decoupled.”

Second, in considering that the escalation of US-China trade war and the
damage inflicted by COVID-19, are both profoundly affected the Taiwan-based
firms’ investment deployment in China. The policy suggestion may include
cooperating with the movement of production lines to form industrial clusters as
soon as possible, and looking for opportunities to cooperate with new types of

supply chains outside the U.S and China.



Third, this study points out keeping looking at the effects of China’s
expanding domestic demand related policies. Refer to the industry development
trend in China, in the next stage of the layout, Taiwan-based firms’ may follow
the smart manufacturing and the smart cities. This study suggests that Taiwan’s
government need to pay more attention to the China’s regional strategy and the
development of city clusters to grasp the movement of Taiwanese Firms in

China.

Finally, Taiwan’s coping strategy should focus on the influence of China’s
operation of complete industrial chains and independent innovation, especially in
response to China strengthen to control our key technologies. It is recommended
that the investment review should be strengthened in the regulations surface. At
the same time, promoting the digital transformation to lead the development of

the industry, retention of talents is important, respectively.
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ing-markets-but-neighbors-wary-of-its-influence/.

132 https://www.chathamhouse.org/publication/debunking-myth-debt-trap-diplomacy-jones-hameiri
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