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FIGURE 1
DEMAND IS ALREADY LEADING SUPPLY REGIOMWALLY
(INTRA-ASIAH IMPORT AND EXPORT SHARES BY COUNTRY IN 2003, PERCENT)
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FIGURE 2
SCHEMATIC VIEW OF ASIAN ECONOMIES
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FIGURE 3
ASIAN TRADE SHARES
(TRADE FLO'WS AS A PERCENT OF TOTAL ASIAN TRADE, 2001)
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FIGURE 5
REAL GDP GROWTH BY COUNTRY/REGION

(BASELINE, ANNUALIZED PERCENT CHANGE, 2005-2025)
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Tape 1
As1a’s GRowTH ano ms Sources, 2005-2025 (remcent)
2005-10 2010-15 2015-20 2020-25
East Asia excluding Japan
GoP 6.7 6.0 5.5 5.1
Contribubon of:  Labor 0.4 0.1 -0.1 -0.1
Capital 34 3.6 36 3.5
TFP 2.8 2.2 2.1 2.0
Southeast Asia
Gop 6.9 6.8 6.1 5.5
Contribubion of:  Labor 1.0 0.8 0.6 0.4
Capital 1.8 2.1 2.4 2.6
TFP 4.4 4.2 34 3.0
South Asia
GOoP 7.0 6.1 5.7 53
Contrbubon cf: Labor Lo 0.9 0.8 0.7
Capital 2.2 2.2 2.2 2.2
TFP 38 3.0 2.6 2.4
Developing Asia
Gop 6.2 6.2 5.6 51
Contribubon of:  Labor 0.6 0.5 0.2 0.1
Capital 2.9 3.2 3.2 3.2
TFP 3.2 2.7 2.4 2.2

MNote: TFP mean: total Factoe productivity.
Sonrce: Authors' calcalaticns,
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1 ~GBL (23t s pd it ™ @Ffrzki)

Tage 2

Baseune Trace Composmion
(PERCENT cHaWge FrROM 2005-2025)

Regional Trade Flows (percent change from 2005 in 2025)

BAL East Asia SE Asia South Asia ROW
East Asis 145 159 20 118
SE Azia 166 151 208 115
South Asia 285 343 255 131
ROW 133 146 182 74

Regional Trade Flows (percent change from 2005 in 2025)

BAL East Asia SE Asia South Asia ROW
Eazt Azia 3 ] 26 -g
SE Asia 12 5 &7 =10
Seuth Az 62 86 49 19
ROW -2 ] 12

Scurcs: Simulation results.

FIGURE 6
BASELINE CHANGES IN REGIONAL TRADE FLOAS
(PERCENTAGE CHANGE FROM 2005 T0 2025)

LEsELS SHARES

Source: Simulation rasults,

— R LR LR AT B R 2 IR o
— AU e AT RE 2 IR

2 AL (ZHF 5 Ad it T RS
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— ww;ﬁm&;ﬂ :

3 ATLZ (B3 it + % p 55 QHI)
— LB AL ERE ALY B R D INE o

—EX B R REE QRIS REEP FIRL A R
HR@m -~ F7RE AT F Rh A 2 8T% 3
% °
TapLe 2
Turmia StmuLsron ExrerIMenTs
0.  Baseline sce=nario [Ball}
a.  including the admission of the PR in the WTO
k. removal of textile quotas to the EU and the US
1. Global Trade Liberalization [GEL)
a. remaval of Al import tariffs and tanff-=quivalent nortariff barders within &sia
k. remaval of all expart subsidies within Asia
2. Asia Trade Liberalization [ATL)
a. removal of Al import tariffs and tanff-squivalent nomtariff barders within &sia
b removal of all export subsidies within Asia
3. Broad Reform - Asia Trade Liberalization with Trade Fadlitation [ATLZ)
a.  AFT1 with trade—facilitating polides simulated by 2 pereent annual reduckion in
intra- &sian trade costs

() ERB¥x (L2420 B /32Y):

—THRBE+RPNFE QRN (ATLZ) R LM E R
tpgt 2kt (GBL)~ %3 1 (ATL) ehfis » LT g
B ATL2 (R 4+ %P § 2 T ~f“) SERT o T ks
T 5 5k
H g =

K

f”%niliﬁi—ﬂg&p L (AB9) RERYT» x g & >

\-:"B Pﬁt—iﬁko
—EF T REPFTEQHEPES S RBORLBRET I
¥ ATL2 enfis > v 2sk v 22 Rt (GBL - ATL) &

3 m'r —F,a\f%(ﬁ\gq‘v)r‘]%ﬂir_}% BN

B¥ME 2R %'i’i‘ﬁi"‘iﬁ“‘ ~BEE A EF
He
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BooOF R A antEREE VY o
— R B cEHAT
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TaplLe &

Real Assresae INcoME
(PERCENTAGE CHAMGE FROM BASELINE 10 2025)

-Sl‘:%
P
=
4
=
b\ &
=
L
e
Sk
H\
*‘ﬂ
5y
5
fq}

SCENARIO
1 2 3
REGION ECONOMY GEL ATL ATL2
Japan 0.9 0.9 8.1
FRC 4. 1.2 19.8
East Asia Koeea 5.2 1.8 24.6
Hong Kcag, China 44 29 53.8
Tai pei,China 14 1.9 5.9
Indcresia 1.6 2.1 35.5
Nalaysia 50 6.6 116.6
Southeast Asia Fhibippines 1.5 1.9 3.4
Singapare 9 46 81.1
Thailand 50 53 61.6
YViet Nam 7.2 6.5 50.1
Bangladezh 10 0.6 1.5
South Asia India 21 0.2 10.4
5 Lanka . 0.6 22.4
Sonrce: Simulation msalks,
Tapwe 5
Resw Exports
(PERCENTAGE CHAMGE FROM BaseLINg 1w 2025)
SCENARIOD
1 2 3
REGION ECONOMY GEL ATL ATL2
Japan 13.2 9.0 72.8
FRC 44.7 18.6 107.8
East Asia Korea 23.2 15.5 75.1
Hong Keng, China 25 7 1.2
Tai pai,China 9.3 7.6 55.2
Inderesia 13.5 9.2 69.1
Malazia 24 8.6 7.0
Southeast Asia Fhilippines 6.0 0.9 72.6
Singapere 05 43 109.2
Thailand 244 16.2 104.8
‘Viet Ham 56.5 46.1 136.5
Bangladesh 50.7 30.7 1018
South Asia India 67.2 30.0 105.4
5 Lanka 14.0 7.9 40.5

Sonrce: Simulation resalts.
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Tage 6
AGGREGATE TErMs oF Trare
(PERCENTAGE CHAMGE FROM BASELINE 1H 2025)

SCENARIO

1 2 3

REGION ECONOMY GBL ATL ATL2
Japan 13 2.7 52.9

FRC -5.4 0.7 33.7

East Asia Korea -03 -0.2 434
Hong Keng, China 3.0 1.2 48.8

Tai pai.China LE 2.5 458

Indeoresia 2.6 3.7 52.2

Malayzia 0.6 1.5 44.7

Southeast Asia Fhitippines 2.5 6.2 54.8
Singapare 25 1.9 20.6

Thailand 1.9 3.9 432

‘et Ham -1.8 -15 312

Banglade<h -2.8 -2.4 30.0

Asia Indi -5.2 0.4 439
5n Lanka 45 0.9 38.8

Soarce: Simulation rezalts,
FIGURE 7

REAL AGGREGATE INCOME (PERCENTAGE CHANGE FROM BASELINE IH 2025)
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o GBL = ATL e ATL2
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FIGURE 8

ToTAL EXPORTS
{PER(ENTI:GE CHANGE FROM BASELINE IN 2025]
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FIGURE 9
TERMS OF TRADE
(PER(ENT&GE CHANGE FROM BASELINE IN 2025)
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FIGURE 10
ASLIAN TMPORT DEMAND COMPOSITION

EAST ASIA DISAGGREGATION (2025, ATL2)
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BEORT AR RSB ad LR o RNk P
(customunion ) @& > %3 it | F ¥ F|§ % # #& (diversion of
trade) »c%k @ B " o FlP 0 F F iR R T 5 AN E ~ BEAT
%5’5'7’7—?23330

BIPpw o TWERDEE > AR Rd R G RAFH oo
dmEET1IEG (northern) B2 & F &2 Fief = i _'rh?f;';%a o
LB Y R (the south) 2 A Hjisk sty 4 2 F &2 &
“7A5 % g 2 % 5 (north-south trade) #73l % o

R FEMRRPTRFEF LTS > ARG VFFHET 0 H
PAENFTEHEA LI Aok 7T > 1948 E 18 0 FEARR AP
TRFRE2Z7: IR FE LT 20 (majority)

TapLe 7
Teare By DEvELoPHENT STATS

1948 1995 2001

Developed to Ceveloped G& 53 40
Developed to Emerging 22 18 i
Emerging to Developsd 22 15 3
Emerging to Emerging 10 11 12
100 100 100

Seurce: Siection af Frode Srotisdics (IMF 20080,

A TEY - RPOFERARRLFRT TN R RBERE
BENATLISHERT o d BB 1112977 o BEREIRA A
—H{LTHEARR T T AR ﬁ“%%ﬁﬁ%ﬁg:?%%%ﬁﬁ’
s Tt THHEE R RBFE RS (ROW) e 74355
BEARE c MR ARty
— AR CAERT TR TR O A wmﬁiﬁ%ﬁﬁ’iﬂ
CEEF R A L RN W R 0 R FRE D T BB
o (4w G ATL2 i T)ﬁ?%ﬁ%%%ﬁ%o

«—a«

* R Bads {RTE R AFEISR i PR PP FFI 91 BY B+ 5 4 21 PSSy ki)
PR % TR > P ST 91 Y pASPRIR o [N R 2 R A
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TapLe &
Az1an Becmmal Trare Lingsses

Regional Trade Flows {percent change from 2005 in 2025}

BAL East Aszia SE Aszia South Asis ROW
Exst Azia 145 155 201 118
Southeask Asis 166 151 20E 115
South Asis 285 143 255 122
ROW 133 146 182 74
GBL East Aszia SE Aszia South Asis ROW
Exst Asia 206 ] 404 172
SE Asia 212 167 406 140
South Asis 433 Lo 451 111
ROW anl 164 06 5
AL East Aszia SE Aszia South Asis ROW
Exst Azia 228 215 534 110
Southeast Asia 261 180 T50 2]
South Asis 452 57l 470 0
ROW 125 150 a7 74
ATL2 East Msia SE Ksia Sowth Asia RO'W
Exst Asia 632 52 1621 1|
Southeask Asia 752 CE e 1253 =
South Asis 1505 1227 1112 208
ROW B0 135 40 72
Regional Trade Shares (percent change from 2005 in 2025)

BAL East Asia SE Asia South Asia RO'W
Exst Asia ] "] 26 -
Southeast &sia 12 5 a7 =10
South Asis a2 BG 40 15
ROW -2 3 1=

BEL East Asia SE Ksia South Asia RO'W
Exst Azia k| 11 i &
Southeast &sia 5 -10 101 =19
South Asis al 135 BE 45
ROW 1 -11 a7

AL East Aszia SE Aszia South Asis ROW
Exst Azia ar i) 184 =19
Southeast Asia 41 12 20 -5
South Asis 114 155 124 =
ROW -13 -1 -34

ATL2 East Msia SE Ksia Sowth Asia RO'W
Ezst Azia il 10 171 -4
Southeast &sia 133 75 208 58
South Asis 64 444 21z -1&
ROW -51 -4 B2

Sparce: Simulatian msalts,
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FIGURE 11
REGIONAL TRADE FLOW LEVELS
(PERCENTAGE CHANGE FROM BASELINE 2005)
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Ficure 12
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FIGURE 13
ASIAN REGIONAL PUBLIC AND PRIVATE INVESTMENT:
AN AGE OF COMPLEM ENTARITY
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—rg\,)o

’1) <

B % ArB(fmir) |[REAT(RA)|EEACLE (%)
2000 # |* H 12.57 0.879 7

3 - 0.386

Bt 4+ R R |- 1.069

p A - 0.219 -
2025 & |* W 14.7 - 13
2050 # |* W 14.62 3.319 22.7

3 6.033 0.936 21.4

oY 4+ B R 27 16.033 1.762 29.2

p A 1.092 0.398 39.8

74 % & : United Nations Population Division, World Population Ageing 1950-2050.

* #4743t p "AGING CHINA-The Demographic Challenge to China’s Economic Prospects”- % -
Robert Stowe England -
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2. e sl @ RE X Fakg 2001 &ty > 0P R 2000 £ B
5 o Bk ¢ W%IE’“ PeitFo R AT S pictg b 0 B3 2050 &
Aﬁﬁﬁ%@?Pﬂfsyﬁ’wﬁmA%oaﬁaﬁea@Ar
BEH 912030 3 2035 F 0wt P Y BDAAEE A g
@wa R A£H A 2010 # 3 2040&rjfaa3g»d5&&rﬁv$eigt£
o5 dod TioEd kg o ¢ WE A 66 FRF D 1964 £ 220 K-
@ 5 2030 £ 40 K

PRABBA TR EE AT XEFRG

30 — |
25 \\ = n m L
20 W, ." BXE v g
15 Zf RN

10 ~ .k‘n

5 HER\J

; X

"50-95 9500
00-05
0510 1015 1550 Lo e
30-35 35.40
40-45 4550

L % & : Qiao, "From Decline of Fertility to Transition of Age Structure."
3 EEFK R ILFEDR; s ¥ A A v F X E AT ] LT
st v 2k g f ik o EF A v P 0 Y R
P L Wi R Seod 2000 & 10.3%% 4 T 2050 & 1 33.23%>
#0732 2050 EpF 100 HF P ERA T FHRA B KL N3
HEFKELE AL o

1953 # 1 2050 & # A v & k4R

R R A0, £ &£ |ToEe

( A) |0-14 & |15-64 & |65 g ru + [+t F (EDR)
1953 |5.67 36.38 59.31 4.41 7.44 22.80
1964 |6.95 40.70 55.74 3.56 6.39 20.40
1982 |10.04 33.59 61.50 491 7.98 22.70
1990 |11.31 27.70 66.72 5.58 8.36 25.30
2000 [12.71 25.23 67.76 7.01 10.35 30.10
2010 |13.60 20.37 71.69 7.94 11.08 34.20
2020 [14.35 19.08 69.83 11.09 15.88 36.80
2030 |14.79 18.24 66.83 14.94 22.36 40.00
2040 [14.85 16.98 63.11 19.91 31.55 42.10
2050 [14.56 16.92 62.35 20.72 33.23 42.40

TR %k : Qiao,"From Decline of Fertility to Transition of Age Structure.”
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